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Review report on the condensed interim financial information
to the Board of Directors of Delmon Poultry Company B.S.C.

Introduction

We have reviewed the accompanying condensed interim statement of financial position of
Delmon Poultry Company B.S.C. (the “Company”) as at 31 March 2013, the condensed interim
statement of profit and loss, the condensed interim statement of comprehensive income, the
condensed interim statement of changes in shareholders’ equity, the condensed interim
statement of cash flows for the three months period then ended and selected explanatory notes.
The Company’s Board of Directors is responsible for the preparation and presentation of this
condensed interim financial information in accordance with International Accounting Standard 34 -
“Interim Financial Reporting”. Our responsibility is to express a conclusion on this condensed
interim financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410 - “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of condensed interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information does not present fairly, in all material
respects, the financial position of the Company as at 31 March 2013, and its financial
performance and its cash flows for the three months period then ended in accordance with
International Accounting Standard 34 - “Interim Financial Reporting”.

Other matters

The interim financial statements of the Company for the three months period ended 31 March
2012 were reviewed by another auditor who expressed a unqualified review report on those
statements in their report dated 9 May 2012. The annual audit for the year ended
31 December 2012 were audited by another auditor who expressed an unqualified audit report
on those statement in their report dated 13 February 2013.

BDO

Manama, Kingdom of Bahrain
8 May 2013

BDO Public Accountants, a Bahraini registered partnership, is a member of BDO International Limited, a UK company limited by guarantee, and
forms part of the international BDO network of independent member firms.

BDO Public Accountants. CR No. 10201, is a wholly owned subsidiary of Jawad Habib & Co.



Delmon Poultry Company B.S.C.

Condensed interim statement of financial position as at 31 March 2013

(Expressed in Bahrain Dinars)

ASSETS

Non-current assets
Available-for-sale investments
Held-to-maturity investments
Investment in an associate company
Property, plant and equipment

Total non-current assets

Current assets

Cash and bank balances

Short-term bank deposits

Trade receivables

Accrued income and other receivables
Inventory

Total current assets
TOTAL ASSETS

EQUITY AND LIABILITIES
Shareholders’ equity
Share capital

Less: Treasury shares

Statutory reserve

General reserve

Development and raw material reserve
Investment fair value reserve

Retained earnings

Total shareholders’ equity

Non-current liabilities
Provision for indemnity

Total non-current liabilities

Current liabilities
Trade payables
Accrued expenses and other payables

Total current liabilities

TOTAL EQUITY AND LIABILITIES

31 March 31 December
2013 2012
(Reviewed) (audited)
3,721,709 3,742,637
500,000 500,000
2,321,058 2,244,274
837,777 724,119
7,380,544 7,211,030
809,751 485,252
3,107,186 4,060,728
891,003 854,902
1,013,930 1,421,784
2,266,871 1,375,057
8,088,741 8,197,723
15,469,285 15,408,753
3,120,928 3,120,928
(59,857) (59,857)
3,061,071 3,061,071
1,560,464 1,560,464
3,993,000 3,993,000
1,000,000 1,000,000
1,798,396 1,699,614
2,752,454 3,207,064
14,165,385 14,521,213
41,806 38,906
41,806 38,906
267,154 284,604
994,940 564,030
1,262,094 848,634
15,469,285 15,408,753

The reviewed condensed interim financial information, set out on pages 5 to 15, was approved

Yousuf Sale}\Al Saleh
Chairman

for issuelby the Board of Directors on 8 May 2013 and signed on their behalf by:

Ade\l Nabi N&isser Salman
Vice chairman



Delmon Poultry Company B.S.C.

Condensed interim statement of profit and loss for the three months period ended

31 March 2013
(Reviewed)
(Expressed in Bahrain Dinars)

Sales
Cost of sales

Gross loss for the period

Other operating expenses

Operating loss before government subsidy
Government Subsidy

(Loss)/profit from operations

Investment income

Share of profit in an associate company
Other income

Impairment of available for-sale-investments

Profit for the period

Basic earnings per share (fils)

Three months
period ended
31 March 2013

Three months
period ended
31 March 2012

(Reviewed)

3,367,620
(3,673,488)

(305,868)
(182,931)
(488,799)
469,008
(19,791)
131,357
68,363
2,609
(20,922)

161,616

5.25

(Reviewed)

3,559,804
(3,744,255)

(184,451)
(124,315)

(308,766)
495,013
186,247
145,134

10,857
5,001

(4,398)

342,841

11.13



Delmon Poultry Company B.S.C.

Condensed interim statement of comprehensive income for the three months period ended

31 March 2013
(Reviewed)
(Expressed in Bahrain Dinars)

Three months
period ended
31 March 2013

Three months
period ended
31 March 2012

(Reviewed)
Profit for the period 161,616
Other comprehensive income:

Items that may be reclassified into profit or loss:
Fair value reserve (available for-sale-investments):
Net change in investments fair value 90,360
Transferred to income statement on impairment of
available for-sale-investments
Company’s share in associate’s net change in

investments’ fair value 8,422
Other comprehensive income for the period 98,782
Total comprehensive income for the period 260,398

(Reviewed)

342,841

133,143
4,398
23,015
160,556

503,397
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Delmon Poultry Company B.S.C.

Condensed interim statement of cash flows for.the three months period ended 31 March 2013

(Reviewed)
(Expressed in Bahrain Dinars)

Operating activities

Cash received from customers

Subsidy received from Government of Bahrain
Payments to suppliers

Payments to employees and others

Directors’ remuneration paid

Net cash (used in)/provided by operating activities
Investing activities

Purchase of plant and equipment

Purchase of available-for-sale investments

Proceeds from maturity of available for-sale-investments

Proceeds from sale of property, plant and equipment
Interests and dividends received

Net cash used in investing activities

Financing activities
Dividends paid

Net cash used in financing activities
Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents, beginning of the period

Cash and cash equivalents, end of the period

Cash and bank balances
Short-term bank deposits

Comprising:

Three months
period ended
31 March 2013

Three months
period ended
31 March 2012

(Reviewed)

2,775,711

877,943
(3,634,707)
(531,620)
(90,000)

(602,673)

(143,792)
(2,000)
91,873

878

31,917

(21,124)

(5,246)
(5,246)

(629,043)

4,545,980
3,916,937

809,751
3,107,186
3,916,937

(Reviewed)

2,746,678
1,491,279
(2,348,879)
(352,945)

(90,000)

1,446,133

(106,248)

49,924
(56,324)

(2,329)
(2,329)

1,387,480

3,290,476
4,677,956
1,648,658
3,029,298
4,677,956



Delmon Poultry Company B.S.C.

Selected explanatory notes to the condensed interim financial information for the three months
period ended 31 March 2013

(Reviewed)

(Expressed in Bahrain Dinars)

1 Organisation and activities

Delmon Poultry Company B.S.C. (“the Company”} is a public shareholding company registered
with the Ministry of Industry and Commerce in the Kingdom of Bahrain and operates under
commercial registration number 10700 obtained on 21 July 1980.

The principal objects of the company include establishing or investing in:

° Facilities for processing, packing and storing frozen chicken;

. Feed factories;

. Integrated project for broiler meat;

. Distribution network affording easy accessibility for consumers; and
. Similar or supporting activities in Bahrain or abroad.

The Company is also allowed to invest its surplus funds in all types of investments.

Current operations, all in Bahrain, are as follows:
° Chicken processing plant at Hamala

. Feedmill at Mina Salman

. Chicks hatchery at Al-Buhair

The registered office of the Company is in the Kingdom of Bahrain.

2 Basis of preparation

The interim condensed financial information is presented in accordance with International
Accounting Standards 34 “Interim Financial Reporting”. The accounting policies and methods of
computation used in the preparation of this interim condensed financial information are
consistent with those used in the annual audited financial statements of the Company for the
year ended 31 December 2012. This interim condensed financial information should therefore be
read in conjunction with the 2012 annual audited financial statements.

Standards, amendments and interpretations effective and adopted in 2013

The following new standards, amendments to existing standards or interpretations to published
standards are mandatory for the first time for the financial year beginning 1 January 2013 and have
been adopted in the preparation of the financial statements:

Effective for annual

Standard or periods beginning
interpretation Title on or after
IAS 1 Presentation of Financial Statements 1 July 2012

e The main change requires entities to present line items for OCl amounts by nature and to group
items presented in OCl into two categories:
- those that could subsequently be reclassified to profit or loss (reclassification
adjustments); and
- those that that will not be reclassified.

e In addition, a change was made to the title of the statement of comprehensive income. This is
now referred to as the ‘statement of profit or loss and other comprehensive income’, However,
the flexibility currently in IAS 1 to use other titles will remain.

10



Delmon Poultry Company B.S.C.

Selected explanatory notes to the condensed interim financial information for the three months
period ended 31 March 2013

(Reviewed)

(Expressed in Bahrain Dinars)

2 Basis of preparation (continued)
Standards, amendments and interpretations issued and effective in 2013 but not relevant
The following new standards, amendments to existing standards and interpretations to published
standards are mandatory for accounting periods beginning on or after 1 January 2013 or subsequent

periods, but are not relevant to the Company’s operations:

Effective for annual

Standard or periods beginning
Interpretation  Title on or after
IAS 19 Employee benefits 1 January 2013
IAS 27 Separate Financial Statements 1 January 2013
IAS 28 Investments in Associates and Joint Ventures 1 January 2013
IFRS 1 First Time Adoption of International Financial

Reporting Standards 1 January 2013
IFRS 7 Financial Instruments - Disclosures 1 January 2013
IFRS 10 Consolidated Financial Statements 1 January 2013
IFRS 11 Joint Agreements 1 January 2013
IFRS 12 Disclosure of Interests in Other Entities 1 January 2013
IFRS 13 Fair Value Measurement 1 January 2013
IFRIC 20 Stripping Costs in the Production Phase of Surface Mine 1 January 2013

Improvements/amendments to IFRS 2009/2011 cycle

Improvements/amendments to IFRS issued in 2009/2011 cycle contained numerous amendments to
IFRS that the IASB considers non-urgent but necessary. ‘Improvements to IFRS’ comprise
amendments that result in accounting changes to presentation, recognition or measurement
purposes, as well as terminology or editorial amendments related to a variety of individual IFRS
standards. The amendments are effective for the Company’s annual audited financial statements
beginning on or after 1 January 2013 with earlier adoption permitted. No material changes to
accounting policies are expected as a result of these amendments.

Standards, amendments and interpretations issued but not yet effective in 2013

The following IFRS and IFRIC interpretations issued/revised as at 1 January 2013 or subsequent
periods have not been early adopted by the Company’s management:

Effective for annual

Standard or periods beginning
Interpretation  Title on or after
1AS 32 Financial Instruments - Presentation 1 January 2014
IFRS 7 Financial Instruments - Disclosures 1 January 2015
IFRS 9 Financial Instruments - Classification and Measurement 1 January 2015

There would have been no change in the operational results of the Company for the period
ended 31 March 2013 had the Company early adopted any of the above standards applicable to
the Company.

Early adoption of amendments or standards in 2013

The Company did not early-adopt any new or amended standards in 2013.

11



Delmon Poultry Company B.S.C.

Selected explanatory notes to the condensed interim financial information for the three months
period ended 31 March 2013

(Reviewed)

(Expressed in Bahrain Dinars)

Earnings per share

31 March 31 March

2013 2012

Net profit for the period BD161,616 BD342,841
Weighted average number of shares outstanding 30,811,295 30,811,295
Earnings per share (fils) 5.25 11.13

The earnings per share has been computed on the basis of net profit for the period ended
31 March divided by the weighted average number of shares outstanding for the period total
of 31,209,277, net of 397,982 treasury shares. There is no difference between the basic and
diluted earnings per share.

Appropriations

During the period, the Shareholders approved the following appropriations for 2012 in their
Annual General Meeting held on 24 March 2013:

31 March 31 March

2013 2012

20% cash dividends of share nominal value 616,226 616,895
Transferred to statutory reserve from retained earnings - 43,715

The general assembly also approved directors’ remuneration of BD90,000 for the year 2012
(2011: BD 90,000).

Transactions with related parties

Parties are considered to be related if one party has the ability to control the other party or
exercise significant influence over the other party in making financial and operating decisions.
Related parties include entities over which the Company exercises significant influence, major
shareholders, directors and executive management of the Company.

Transactions with entities controlled by directors, or over which they exert significant

influence are as per the fixed contract price agreed by the Company, government and those
entities. Other related party transactions are conducted on a normal commercial basis.

12



Delmon Poultry Company B.S.C.

Selected explanatory notes to the condensed interim financial information for the three months

period ended 31 March 2013
(Reviewed)
(Expressed in Bahrain Dinars)

5 Transactions with related parties (continued)

The related party transactions and balances included in these financial statements are as

follows:

31 December
31 March 2013 2012

31 March 2012

Sales Purchases

Major shareholders 291,518

Entities controlled
by directors
Associate Company

360,598

106,753 224,224
11,371 -

Receivables Sales Purchases Receivables
291,418 - 56,475
120,851 91,827 5,015
- - 4,888
412,269 91,827 66,378

Total 348,150

478,722 224,224

Key management personnel of the Company comprise the Board of Directors and key members
of management having authority and responsibility for planning, directing and controlling the
activities of the Company. The key management personnel compensation is as follows:

Board of directors remuneration
Board of directors attendance fees
Salaries and other benefits

Three months  Three months

period ended

period ended

31 March 2013 31 March 2012

22,500 22,500
4,750 4,000
18,877 18,564

13



Delmon Poultry Company B.S.C.

Selected explanatory notes to the condensed interim financial information for the three months
period ended 31 March 2013

(Reviewed)

(Expressed in Bahrain Dinars)

6 Segmental information:

2013 Chicken Feeds Chicks Investments Unallocated Total
(Reviewed)

Sales 1,769,500 1,144,469 453,651 - - 3,367,620

Cost of sales (1,628,755)  (1,539,390) (505,343) - = (3,673,488)
Gross profit/(loss) 140,745 (394,921) (51,692) - - (305,868)

Other operating
expenses (81,108) (76,658) (25,165) . - (182,931)

Profit/ (loss) from
operations before

government subsidy 59,637 (471,579) (76,857) - - (488,799)
Government subsidy 218,468 250,540 - - - 469,008
Profit/(loss) from

operations 278,105 (221,039) (76,857) - - (19,791)
Investments income - - - 199,720 - 199,720
Other income - - - - 2,609 2,609
Impairment of AFS

investment - - - (20,922) - (20,922)
Segment profit/ (loss)

for the period 278,105 (221,039) (76,857) 178,798 2,609 161,616
Total segment assets 1,688.086 2,475,464 275,819 6,542,767 4,487,149 15,469,285
Total segment

liabilities 219,771 124,550 61,430 - 898,149 1,303,900

14



Delmon Poultry Company B.S.C.

Selected explanatory notes to the condensed interim financial information for the three months

period ended 31 March 2013
(Reviewed)
(Expressed in Bahrain Dinars)

6 Segmental information (continued)

2012 Chicken Feeds Chicks Investments Unallocated Total
(Reviewed)
Sales 1,951,324 1,143,008 465,472 3,559,804
Cost of sales (1,808,967) (1,416,431) (518,857) - (3,744,255)
Gross profit/(loss) 142,357 (273,423) (53,385) (184,451)
Other operating

expenses (60,060) (47,028) (17,227) (124,315)
Profit/(loss) from

operations before

government subsidy 82,297 (320,451) (70,612) (308,766)
Government subsidy 243,257 251,756 495,013
Profit/ (loss) from

operations 325,554 {68,695) (70,612) 186,247
Investments income - 155,991 155,991
Other Income 1,077 371 3,553 5,001
Impairment of AFS
Investments - - (4,398) (4,398)
Segment profit/(loss)

for the period 326,631 (68,324) (70,612) 151,593 3,553 342,841
Total segment

assets 1,532,141 1,443,975 489,102 7,052,535 4,831,758 15,349,511
Total segment

liabilities 248,458 306,560 76,059 873,993 1,505,070

7 Interim results

The interim financial results may not represent a proportionate share of the annual profits, due to
the nature of the Company’s activities and potential seasonal changes. Moreover, due to the
variance in the timing of confirmation and recognition of the government subsidy (which is usually
effective from the beginning of the year}, the current period figures may not necessarily represent

a proportionate share of the annual profits.
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Delmon Poultry Company B.S.C.
Additional information (Not reviewed)
(Expressed in Bahrain Dinars)

Schedule (1): Quantities produced & sold

Quantities sold
Chicken

Feed
Chicks

Quantities produced
Chicken

Feed

Chicks

16

Three months
period ended
31 March 2013

Three months
period ended
31 March 2012

1,820,562 KG
8,457 ton

2,387,637 chicks

1,875,123 KG
8,491 ton

2,436,360 chicks

2,027,142 KG
8,531 ton

2,449,854 chicks

2,062,319 KG
8,629 ton

2,498,850 chicks



